


Qualification of Bidders (continued) 

Computation of the maximum pre-qualification amount is based on the following pre-qualification formula. 

MAXPOREQ =[CURRENT+ NON CURRENT+ LL] x F 

Where 
MAXPREQ 
CURRENT 
NON CURRENT 
NON CURRENT 
LL 

= maximum pre-qualification amount 
= current assets minus current liabilities 
= (non current assets minus noncurrent liabilities)/2 if >O 
= (non current assets minus noncurrent liabilities) if <O 
= approved authorization to loan letter 

F = experience factor 

The contracting authority will qualify contractors into three categories. 

A. Compiled/individually prepared statement
This type of statement may be prepared by the contractor without the assistance of a CPA. A compilation by a
CPA will also be considered a compiled/individually prepared statement. The experience factor (F) of 1 will be used in
the pre-qualification formula. A contractor who submits a compiled/individually prepared Contractor's Financial Statement
will be limited to awards that do not exceed the maximum pre-qualification amount as set forth in Section 1102.01 of Iowa
Department of Transportation's Standard Specifications for Highway and Bridge Construction. Uncompleted work under
contract will be subtracted from the maximum pre-qualification amount for proposals requiring pre-qualification.

B. CPA reviewed statement
The experience factor (F) will be within a range of zero to 12.5 based on the past performance with projects let by the
Department. A contractor who submits a CPA reviewed Contractor's Financial Statement will not be awarded any
individual contract that exceeds the amount as set forth in Section 1102.01 of Iowa Department of Transportation's
Standard Specifications for Highway and Bridge Construction. Uncompleted work under contract will be subtracted from 
the maximum pre-qualification amount for proposals requiring pre-qualification.

C. CPA audited statement

The experience factor (F) will be within a range of zero to 12.5 based on past performance with projects let by the
Department. Uncompleted work under contract will be subtracted from the maximum pre-qualification amount for proposals
requiring pre-qualification. However, a prospective bidder shall be considered to have an "unlimited" bidding capacity with
the Department if they were awarded more than $50 million of work (including th at from other contracting authorities)
during their past fiscal year and have a pre-qualification limit, by the formula, over $100 million.

Explanation of categories 
Using the same figures in the pre-qualification formula for each category, the following examples show how each category would differ. 

Compiled/individually prepared statement 

The maximum bidding capacity is the amount as set forth in Section 1102.01 of Iowa Department of Transportation's 
Standard Specifications for Highway and Bridge Construction. 
Note: In this category, the experience factor is 1. 

CPA reviewed statement 
Current                   Noncurrent 

[500,000 - 200,000] + [[800,000 - 200,000]/2] = 600,000 X 6.25 = 3,750,000 

With the maximum pre-qualification amount of $3,750,000, the maximum a contractor could bid would be any number of 
projects valued at the amount as set forth in Section 1102.01 of Iowa Department of Transportation's Standard Specifications 
for Highway and Bridge Construction, up to the $3,750,000 maximum. 

Note: In this category and the audited statement category, the experience factor is 6.25 or it can be greater, 
based on a weighted average of evaluations submitted by project engineers for quality, attitude, and 
performance on completed projects. 

CPA audited statement 
Current                   Noncurrent 

[500,000 - 200,000] + [[800,000 - 200,000]/2] = 600,000 X 6.25 = 3,750,000 

With the derived maximum pre-qualification amount of $3,750,000, a contractor could bid any number of projects or size of 
project up to the $3,750,000 maximum. 
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